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DEFINITIONS

Words used in multiple sections of this decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this document are
also provided in Secticn 16.

(A} “Sceurity Instrument™ means this document, which is dated February 13, 2006, together with all
Ridzrs to this document, G

(B) “Borrower” is JOE F. NELSON ANI?[DA K. NELSON, AS TENANTS BY THE ENTIRETY
WITH FULL RIGHTS OF SURVIVORSHIP. Borrower is the trustor under this Security Instrurnent.
(C) “Lender” is ACADEMY MORTGAGE CORPORATION, Lender is a corporation organized and
existing under the laws of the Statc of UTAH. Lender's address is 4855 SOUTH 700 EAST, SUITE
200, SALT LAKE CITY, UTAH 84107,

(D) “Trustee™ is NETCO,

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's succesgors and assigns. MERS is the beneficiary
under this Security Instrument, MERS is organizod and existing under the laws of Delawarc, and has
an address and telephone aumber of P.0O, Box 2026, Flint, MT 48501-2026, tel. (B88)679-MERS.

(F) “Note™ means the promissory note signed by Borrower and dated February 13, 2006. The Note
states that Borrower owes Lender Fifty Three Thousand Two Hundred Fifty And 00/100 Dollars
(U.3. § 53,250.00) plus intersst. Borrower has promiscd to pay this debt in regular Periodic Payments
and to pay the debt in full not later than March 1, 2036.
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(G) “Property® means the property that is describad below under the heading “Transfer of Rights in the
Froperty.”

(H} “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums duo under this Security Instrument, plus interest.

(¥) “Riders” mcans all Riders to this Security Instrument thet are executed by Berrower, The following
Riders aro to be executed by Borrower [check box as applicsble]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ 1 Second Home Rider
[ 1 Balloon Rider [ ] Plarned Unit Development Rider  [X] 1-4 Family Rider
[ 1 VARider { ] Biweekly Payment Rider { 1 Other(s) [specify]

(J) “Applicable Law® means all controlling spplicable federal, state and local statutes, regulstians,
ordinances and administrative rules and orders (that have the effoct of law) as well as all applicable final,
non-appealable fadicial opinions, :

(K) “Communlity Association Dues, Fees, and Asscrsments” means all dues, fees, assessments and
other charpes that arc imposed on Borrower ar the Property by & condominium asgoeiation, homeowners
association oy similar organization.

(L) “Electronle Funds Transfer™ means any transfer of funds, other than a transaction ariginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephanic
instrment, computer, o magnetic tape 50 as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, but ig not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephene, wire wansfers, and autornated cleari nghouse
transfers.

{M) “Escrow Items™ mesns those items that are deseribed in Section 3.

{N) “Miscellancous Proeseds™ means any compensation, setflement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (1) damage to, or destruction of, the Property; (ii) condemnation or other taking of alf or any part of
the Property; (iif) conveyance in lieu of condemnation; or (iv) miarepresentations of, or omissions as to,
the vatue and/or condition of the Propenty.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
oz, the Loan.

(®) “Periodic Payment” means the regularly scheduled smount due for (i) principal and interest under
the Note, plus (if) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA"™ moans the Real Estate Settlement Procedures Act (12 U,$.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additionsl or successor legislation or regulation that govemns the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in
regard to a “federally related mortgage loan™ even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA. :

(R) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations ynder the Note and/er this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely ns nominee for Lender and Lender's
successors and assigns) and the successars and assigns of MERS. This Security Instrument secures o
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Lender: (i) the repayment of the Loan, aad ell renewsls, extensions and modifications of the Note: gnd
(i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note, For this purpose, Borrower irrevacably grants and conveys to Trustee, in trust, with power of sale,
the following described property tocated in the County {Type of Recording Jurisdiction] of DESOTO [Name of
Recording Jurisdiction]:

LOT 762, SECTION B, DESOTO VILLAGE SUBDIVISION, IN SECTION 33, TOWNSHIP 1
SOUTH, RANGE 8 WEST, AS PER PLAT THEREOF OF RECORD IN PLAT BOOK 8§,

PAGES 12-15, IN THE OFFICE OF THE CHANCERY CLERK OF DESOTO COUNTY,
MISSISSIPPL.

Parcel ID Number: 1088-3301.0-00762.00

which currently bas the address of
6700 TULANE ROAD [Street]
HORN LAKE [City] , Mississippi 38637 [Zip Code] (“Property Address™):

TOGETHER WITH all the improvements now or hersafier efected on the property, and all
easements, appurtenances, and fixtures now ar hereafter a part of the property. All replacements and
additions shall also be coversd by this Security Instrument. All of the loregoing is referred 1o in this
Sccurity Instrument as the “Property,” Borower understands and agreos that MERS holds only legal ttle
to the interests granted by Borrower in this Security Instrument, but, if necessary ta comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise
any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and
to teks any action required of Lender including, but net limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower i3 lawfully seised of the estate hereby conveyed
and has the right o grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the (itle to the Property ageinst all
cleimg and demands, subject to any encumbrances of recard,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform scourity instrument
cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escvow Items, Prepaymont Charges, and Late Ch arges.
Barrower shall pay when due the principal of, and intwrest on, the debt evidenced by the Note and any
prepeyment charges and late charges due undor tho Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument recejved by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
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subgequent payments due under the Note and this Security Instrument be made in one or more of the
following farms, as selected by Lender: (8} cash; (b) money order; (c) certified check, bank check,
treasurer’s check or csghier’s check, provided any such check is drawn upon an institytion whose
deposits are insured by a federal agency, instrumentality, or ontity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender i accordance with the notice Provisions in
Section 15, Londer may rstum any payment or partial payment if the payment or partial payments arc
insufficient ta bring the Loan curvent, Lender may accept any payment or partial payment insufficient to
bring the Loan current, withont waiver of any rights hereunder or prejudice 1o its rights to refuse such
Payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Paymen; is applied as of its scheduled due date, then
Lender need not pay interost an unapplied funds, Lendor may hold such urapplied funds until Borrawer
makes payment ta bring ths Loan current, If Bomower doos nat do so within a reasenable period of time,
Lender shall either apply such fiunds or return them to Bomower. If nat applied earlicr, such funds will
be applied 10 the outstanding principal balance under the Note jmmediately prior to foreclosure. No
offset or claim which Borrower might have now or in the firre against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Procseds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority; (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such paymenis
shall be applied to each Perindic Payment in the order in which it bocame due. Aoy remaining smounts
ghail be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Penodic Payment which includes
& sufficient amount to pay any late charge due, the payment may be applied to the delinquent paymemt
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
reccived from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach
payment can be paid in full. To the extent thet any excess &xists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Vohmtary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments,

3. Funds for Eserow licms. Borrower shall pay 1o Lender on the day Periodic Payments aro
due under the Note, until the Note is paid in full, 2 sum (the *“Funds™) 1o provide for payment of aimounts
due for: (a) taxes und aseessments and other items which can attuin priority over this Security [nstrument
25 8 hien or encumbrance on the Praparty; (b) leaschold paymonts or ground rents on the Property, if any;
{¢) premiums for any and all insurance raguired by Lender under Section 5; and (d) Morigage Insurance
premiums, if 2ny, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, Those items are called “Escrow
Itemns.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be eacrowed by Borrower, and such dues, fees and
assesesments shall be an Bscrow l1em, Botrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Punds for Escrow Trems unless Lender
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waives Borro“fcr‘s_ obligation to pay the Fuads for any or all Escrow Ttems. Lender may waive
Borrower's obligation to Pay to Lender Funds for any or all Escrow Items at any time. Any suck wajver
may only be in writing, Tn the event of such waiver, Borrower shall pay direetly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender

direcr.lly, pursuant to 3 waiver, and Borrower fails to pay the amount due for an Bscrow Jtem, Lender may
exercise its rights under Section 9 and Pay such smount and Borrower shall then be obligated under
Section 9 to repay to Lender 8ny such amount. Lender may revoke the waiver as to any or ail Escrow
Ltems at any time by 4 notice given in accordanco with Section 15 and, upon such révoeation, Borrower
shall pay to Lender ajl Funds, and in such amounts, that are then required wader this Section 3.

Lender may, at any timo, collect and hold Funds in an amount (x) sufficient to permit Lender 1o
apply the Funds at the tme specified under RESPA, and (b} nat to exceed the maximum amount a leader
cen require under RESPA, Lender shall estimate the smount of Funds due on the basis of current daig
and reasonable estimates of expenditures of futurs Escrow HMems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insured) or
in any Federal llome Loan Bank. Lender shall apply the Funds to pay the Escrow ems no later than the
time specified under RESPA. Lender shall not charge Rorrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Bomower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in writing,
however, that interest shall be paid om the Funds. Lender shall give to Bormmower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in cscrow, as dofined under RESPA, Lender shall account to
Borrower far the excess funds in accordance with RESPA. If there iz a shortage of Funds held in E5CIow,
as defined under RBSPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. 1f thereis a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in sccardance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of a1l sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain prionity over this Security Instrument, legsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow Itoms, Borrower shall pay them in the roanner provided in
Section 3.

Berrower shall promptly discharge any lien which hsg priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner
acceptable to Leader, but only so long as Borrower is performing such agroement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
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operate to prevent the enforcement of the lien while these proczedings are pending, but only until such
procee@ing!s are concludad;_or (c) secures from the holder of the lien an agreement satisfactory to Lender

notice jdentifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or mare of the action set forth above in this Section 4.

Lender mey require Borrower to pay a one-time charge for a rea! estate tax verification and/or
reporting service used by Lender in connection with this Loan,

$. Property Insurance, Bomawer shall keep the improvements now existing ot hereafier
erected on the Property imsurcd against loss by fire, hazards included within the term “extended
coverage,” and any other hazards inctoding, but not limited 10, earthquakes and floods, for which Lender
requires insurance. This insurance shall be meintained in the amonnts (including deductible leve!s) and
for the periods that Lender requires, What Lender requires pursuant to the preceding sentences can
chango during the term of the Losn. The msurance carrier providing the insurance chall be ¢hosen by
Barrower subject to Lender's right to disupprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Barrower to Pay, in connection with this Loan, either: {(a) a one-time
charge for flood zone determination, cortification and tracking services; or (b) a one-time charge for
flood zone determination and certification services and subsequent charges each time reMAPRIngs or
similar changes oceur which teasonsbly might affect such determinarion or certification. Borrower shall
als0 be regponsible for the payment of any fees imposed by the Federai Emergency Management Agency
in connection with the review af amy flood zone determination resuiting from an objection by Borrower.

If Bomrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Bomower’s expense. Lender is under mo obligation to
purchase any particular type or amount of coverage, Therefore, such coverage shall cover Lender, but
might or might not protect Borrower, Borrower's oquity in the Property, or the contents of the Property,
against any risk, hazard or liability and might provide greater or lesser coverage than was previously in
sffect. Borrower acknowledgos that the cost of the insurance coverage sa obtained might significantly
exceed the eost of insurance that Borrower conld have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear intercst at the Note rate from the date of disbursement and shall be pavable,
with such interest, upon notice from Lender to Rorrower requesting payment,

All insurance policics required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clanse, and shall name
Lender as mortgagee and/or as an additional Joss payse. Londer shall have the right to hold the policies
and ronewa) certificates. If Lender requires, Borrower shall promptly give to Lender sl receipts of paid
premiums and renewal notices. If Bommower abtains any form of insurance coverage, not otherwise
required by Lender, for demage to, or destruction of, the Praperty, such policy shall include & standard
mortgage clause and shail name Lender as mortgagee and/or as an additional Joss payze.

In the event of loss, Borrower shal] give prompt notice to the msurance carmier and Lender.
Lender may make proof of loss if not mads prompily by Borrower. Unless Lender and Bomower
othcrwise agree in writing, eny insurance Proceeds, whether or not the underlying insurance was required
by Lender, shall be epplicd to restoration or repair of the Propurty, if the restoration or repair is
economically feasible and Lender's security is ot lessened. During such ropair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has beex completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the vepairs and restoration in
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# single payment or i a series of progress payments as the work is completed. Unless sn agrecment is
made in writing or Applicable Law requires interest to be paid on such insurance praceeds, Lender shall
not be required to pay Borrower any interest or varnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration o vepair js nat economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the suma sccured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied ir the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered fo settle & claim, then Lender may negotiate and sotle the claim. The 30-
day period will begin when the notice is given. In sither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amount not to excend the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right o any refund of unearned premiums paid by
Borrower) under il insurance palicies covering the Property, insofar as such rights are applicable to the
caverage of the Property. Lender may use the insurance proceeds either to repair of restore the Property
or to pay amounts unpaid under the Note or thig Sasurity Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borcower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Preperty as Borrower's poncipal residence for st least one year after the date of occupancy, unloss
Lender otherwise agrees in writing, which consent shall not bs unroasonably withheld, or unless
extenuating circumstances exist which sre beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Praperty to deteriorate or commit waste on the
Property, Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in velue due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagod to aveid further deterioration or damage. If insurance or
condemnation proceeds sre paid in connection with damage o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Praperty only if Lender has released proceeds for such
purposes. Londer may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. If the insurance or condemnation proceeds arz not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower gotice at the time of or prior to such an interior imspection specifying such roasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations inchude, but are not limited to, representations conceming Borrower’s accupancy of the
Froperty s Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Securi
Instrument. If (a) Bomrower fails to perform the covenants and sgroements contained in this Security
Instrument, (b} thero is a lega) proczeding that ripht significantly affect Lender's interest in the Property
and/or rights under this Security Tnstrument (such ss a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which mway attain priority over this Securily
Instrumnemt or te enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonsble or appropriate to protect Lender’s interest in the Property and
nights under this Security Instrument, mcloding protecting and/or assessing the value of the Property, and
securing and/or repairing the Preperty. Lender's actions can include, but are not limited to: {a) paying
Any sumg secured by a Lien which has priority over this Security Instrument; (b) appearing in court: and
(¢) paying ressonable attomeys’ fess to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in 8 bankruptey proceeding. Securing the Property
includes, but is not limited ta, entering the Property (o make ropairs, change locks, replace or board up

doors and windows, drain water from Pipes, eliminaty beilding or other code violations or dangerous

Lender does not have to do so and is not under any duty or abligation to do so, It is agreed that Lender
ineuss no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disburscment and shall be payable, with such interest, upon natice from Lender to Borrower
requesting psyment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing,

18. Mortgage Insurance. If Londer required Mortgage Insurance as a condition of making the
Loan, Borrawer shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Morigage Tnsurance, Borrower shall pay the premiums
Tequired to abtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effeot, from
an alterate mortgage insurer selectsd by Lender. If substantially equivalent Mortgage Insurance
coverage is naot available, Borrower shall continue to pay to Lender the amount of the separatuly
designated payments that were due when the insurance covorage ceased to be in effoct. Lender will
accept, use and retain these payments as a non-refundsble loss roserves in licy of Mortgage Insurance.
Such loss reserve shall bo non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve,
Lender can no longer require loss rescrve payments if Martgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insuter selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the preminms for Mortgage
Ingurence. If Lender required Mortgage Insursnce as & condition of making the I.oan and Rorrower was
required to make separately designated payments towurd the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-
refindable loss reserve, until Lender’s requirement for Mortgage Insurmcs ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until tarmination is
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required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest a

the rate provided in the Note.

. Mortgage Insurance reimburees Lender (or any entity that purchases the Note) for certain losses

;:u may incur if Borrower does uot repay the Loan as agreed. Borrower is ot a party to the Mortgage
urance,

Mortgage insurers evaluate their total risk en all such insurance in foree from time to time, and
mey enter into agreements with other parties that share or modify their risk, or reduce losses, Thesee
agrooments are on terms and conditions that are satisfactory to the martgage iosurer and the other party
{or parties) to these agreements, Thase agreamants may require the mortgage insurer to make payments
using any source of funds that the mortgage insurer may have available (which may include fimds
obtained from Mortgape Insurance premiums).

As 4 result of theso agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, say other entity, or any afSliate of any of the foregoing, may receive (directly or indireetly)
amounts that derive fram (or might be characrerized ag) a portion of Borrower’s payments for Mortgags
Insurance, in exchange for sharing or madifying the mortgage msurer's risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance,” Further:

(%) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Spch agreements will not increuse the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such agreements will not afTect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thoese
rights may baclude the right to receive eertuin disclosures, to request and obtain cancellxtion of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive s
refund of any Mortgape Insurance premiums that were unearned at the time of such cunculbation
or termination,

11, Assignment of Miscellancous Proceeds; Forfelture, All Miscellaneous Proceeds ars
hereby assigned to and shall be paid to Lender.

If the Propenty is damaged, such Miscellaneous Proceods shall be epplied to rustoration or ropair
of the Property, if the regtoration or repair is ccenomically feasible and Lender’s security i not lessenad.
During such repair and restoration period, Lander shal] have the right to hold such Miscetlaneous
Proceeds vntil Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement ar in 2 series of PTOgTess paymunts as the
work is completed Unless an agreement is made in writing or Applicable Law requives interest to be
puid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellanecus Proceeds. If the restoration or repair ia not economically feasible or
Lender’s security would be lessened, the Miscellaneous Praceeds shall be applied to the sums scoyred by
this Security Instrument, whether or not then due, with the exeess, if any, paid to Borrower, Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Scourity Instrument, whether or oot then duc, with
the excess, if any, paid to Borrower,

In the event of & partisl taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or lass in value is equal
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to or greater than the amount of the sums secured by this Security Instrument immediately before the

partial taking, destrugtion, or loss in value, unless Borrower and Lender otherwise agree in writing, the

sums secured by this Security Instrument shall be reduced by the amount of the Miseellancous Proceeds

multiplied by the following fraction; (a) the total amount of the sums secured immediately befure the

partial teking, destruction, of lass in value divided by (b) the fair market value of the Ptoperty

;’;:mediately before the partial taking, destruction, or loss in value. Any belance shall be paid to
orrower.

In the event of 2 partiel taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in valus is [oss
than the amaunt ¢f the sums secured immediately before the partia] takiog, destruction, or Joss in value,
ynless Borrower and Lender otherwise sgrue in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instnunent whother or oot the suips are then due.

If the Propesty is sbandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Purty (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeda either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third
party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds,

Bortower shall be in defaylt if any action or procoeding, whether civil or criminal, i3 begun that,
in Lender’s judgment, could result iu forfeiturs of the Praperty or other material impairment of Lender's
interest in the Propoerty or rights under this Sscurity Instrument. Borrower can cure such a default ang, if
acceleration has occwrred, reinstate as pravided in Section 19, by causing tho action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preciudes forfeiturc of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrumnent. The proceeds of
any award or claim for damages that are ariributable to the jmpairment of Lender’s interest in the
Praperty are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be
applied in the order providad for in Section 2.

12. Borrower Not Released; Forbrarance By Lender Not 3 Waiver. Extension of the time
for payment or modificatior: of amortization of the sums secured by this Sccurity Instrument granted by
Lender to Borrower or any Successor in Intersst of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or 1o refusa to extend time for payment or
othorwise modify amartization of the sums secured by this Security Instrument by reason of any demand
madg by the original Barrower or any Successors in Interest of Borvower, Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceprance of payments from third
persons, cntities or Bucceasors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-sipners; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-gigns this Security Instrument but does not execute tho Noto (a “co-signer”™): {a) is co-
signing this Security Instrument only to merigage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrumont; and (c) agrees that Lender and any other Borrower can agree to
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extend, modify, forbear or make any accomumodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations vwader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Barrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Porrower‘n obligations and Hability under this Security Instrument unloss Lender agraes to such release
in writing. The covenpants and agreements of this Sscurily Instrumant shall bind (except as pravided in
Scetion 20) and benefit the successors and assigns of Lendor.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s defsult, for the purpose of protecting Lender's interest in the Property and rights under
this Security Instnmment, including, but not limited o, atomeys* fees, property inspection and valuation
fees. In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific feo to Borrower shall not be construed as @ prohibition on the charging of such foz. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicablo Law.

If the Loan is subject to & law which s¢ts maximum loan charges, and that law is finally
interpreted so that the interest or other loan charpes collected or to be enllected in connection with the
Loan exceed the permitted limits, then: (a) eny such loan charge shall be reduced by the smount
necessary to reduce the charge to the permitted limit; and (b) any sums alroady collected from Bomrower
which exceeded permitted limits will be rofundod to Borrower, Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borower. If a refund
reduces principal, the reduction will be eated as a partial prepayment without any prepayment charge
{whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such
relund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge.

15, Notiees. All notices given by Borrower or Leader in connection with this Sscurity
Instrument must be in writing. Any notics to Borrowsr In connection with this Security lnstrument shatl
be deemed to have been given to Borower whon mailed by first class mail or when actoally delivered to
Borrower’s notice address if sent by other means. Notice to any ono Borrower shall constituts notice to
all Borrowers wmless Applicable Law expressty requires otherwise. The notice address shall be the
Property Address unless Borrower has designated e substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower*s change of address. If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice o Lender shall be given by deliveting it or by mailing it by first
class mail to Lender’s address stated herein vnless Lender has designated another address by notice to
Borrower. Any notice in cannection with this Secority Instrument shall not be deemed to have been
given to Lender unti] actually received by Lender. If any notice required by this Sccurity Instrument is
also required under Applicable Law, the Apphicable Law requirement will satisfy the corresponding
réquircment under this Security Tnstrument,

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any requirementa and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties ta agree by contract or it
might be silent, but such silence shall not be construed as o prohibition againat agreernent by contract. In
the event that uny provision or cleuse of this Secucity Instrument or the Nete conflicts with Applicable
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Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mesn and include
cotreaponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclyde the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
tzke any ection.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instryment,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Soction
18, “Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interosts transferred in a bond for deed, contract for deed, installment sales
c:;:;ct or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
P SeT,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a patral person and a beneficial internst in Borrower is sold or mansferred) without
Lender’s prior writien conseat, Lender may requite immediate payment in full of all sums secured by this
Security Instrument. However, thiz option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provids a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secursd by this Security Instrument. If Bomower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further natice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets ¢ertain conditions,
Barrower shall have the right 1o have enforcement of this Security Instrument dizcontinued at any Lme
prior to the earliest oft () five days before sale of the Property pursuant to suy power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s dght to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then weuld be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue wnchanged. Lender may require that Barrower pay such
reinstatemént surms and expenses in one or more of the following forms, as sclected by Lender: (a) cash;
{b) money arder; (c) certified check, bank check, treasurar’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {(d) Electronic Funds Transfor. Upon reinstatement by Borrower, this Security Instrument and
abligations secured hereby shall remain fully effective as if no acealeration had occurred. However, this
right to reinstats shall not apply in the case of acceleration under Section 18.

20. Sale of Naote; Change of Loan Servicer; Notlee of Grievance. The Note or a partial
interest in the Note (togother with this Security Instrument) can be sold ene or mare times without prior
notice to Borrower. A sale might result in 2 change in the entity (known as the “Loan Servicer™) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
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loan servicing obligations under tha Note, this Security Instrument, end Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Bormowar will he given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with s notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage [ngn
servicing obligntions to Borrower will remain with the Loan Servicer or be trausferred to a successor
Loan Servicer and arc not assumed by the Note purchaser unless otherwise provided by the Nate
purchaser,

Neither Borrower nor Lender may commencs, join, or bo joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Securnity Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Iustrument, wntil such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and affordod
the other party hereto a reasonable period after the giving of such motics to takw carractive action. If
Applicsble Law provides a time period which must ¢lapso befora certain action can be taken, that tme
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to curs given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant tn Section 18 shall be deemed to satisfy the notice and epportunity to take corrective
action provisions of this Section 20,

21, HAazardous Substances. As used in this Section 21; (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and hurbicides, volatile solvents, melerials containing asbestos or formaldehyde, and radicactive
materials; (b) “Bnvironnental Law™ means federal lawa and laws of the jurisdiction where the Property is
lacated that relate to health, safety or environmental protection; (¢) “Eavironmental Cleanup™ includes
any respoanse action, remedial action, or removal action, as defined in Environmental Law; and {d) an
“Bnvirenmenta] Condition” means » condition that can cause, contribute te, or otherwise trigger an
Environmental Cleanup.

Borrower ghall not cause or pormit thoe prosence, use, disposal, starage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creatos an Environmental Condition, or (¢) which, due ta the presence,
nse, or release of 8 Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantitics of Hazardous Substances that are peneralty recognized to be sppropriate to normal
residential uscs and to maintenance of the Property (including, but ot Limited to, hazardous substances in
cotisumer products).

Borrawer shall promptly give Lender writtan notice of (3) any investigation, claim, demand,
lawsuit or other action by any governmontal or regulatory agency or private party involving the Property
and any Hazardous Substance or Environments]l Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bul not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and {c} any condition caused by the presence, use or release of a
Hazerdous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any remaval or other remodiation
of any Hazardous Substance affecting the Property is necessary, Bomrower shall promptly take all
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necessary remedial actions in accardance with Environmental Law. Nothing herein shell create any
obligation an Lender for an Environmental Cleanugp.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows;

22, Acccleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall
specify: (z) the default; (b) the action required to cure the default; (¢) a date, not Jess than 30 days
from the date the notiee if given to Borrawer, by which the default must be eured; and (d) that
failurc to cure the defauit on or before the dute specified in the notice may result in acceleration of
the sums secured by this Security Tnstrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acccleration and the vight to bring a court action to
assert the non-existence of & default or any other defemse of Borrower to acceleration and sale. If
the default ix not curcd on or before the date specified in the notice, Lender at its option may
require immediate payment In full of all sums secured by this Security Instrument withaut (urther
demand and may invoke the power of sale and any other remedics permiticd by Applicable Law.,
Lender shall be entitted to collect all expenses incurred in pursulng the remedics provided in this
Section 22, including, but not limited to, ressonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided
in Section 15, noticc of Lender’s election to scH the Property. Trustee shall give notice of sale by
publlic advertlsement for the time and In the manner prescribed by Applicable Law. Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder for
cash at such time and place in DESOTO County as Trustec designates In the notice of sale in one ar
more parcels and in any ovder Trustee determines. Lender or its designee may purchasc the
Preperty at any sale.

Trusice shall defiver to the purchaser Trustee’s deed conveying the Property without any
covenant or Warranty, cxpressed or implicd, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, inciuding, but not limited to, reasonable
Trustes's and atiorneys’ fees; (b) to al) sums sucured by this Securlty Instrument; and (c) ony
excess to the person or persons legally entitled to it

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall
cancel this Security Instrument. If Truatee is requested to cancel this Security Instrument, all notes
evidencing debt secured by this Security [nstrument shall be surrendered to Trustee. Borrower shall pay
any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only
if the fee is paid to a third party for services rendered and the charging of the fee is permined undet
Applicable Law.

24. Substitute Trustee, Lender, at its option, may from fimo to time remove Trustee eod
appoint a snccessar trustee to any Trustee appointed hereunder by an instrument recorded i the county in
which this Security Instrument is recorded. Without conveyance of tho Property, the succeasor trustee
shall succeed to all the title, power and duties conferred upon Trustee heroin and by Applicubls Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in
this Security Instrument and in any Rider executed by Borrawer end recorded with it.

Witnesses:

7 by (sea)
b"’- F. Nm" o -Bomrower
4 CX/ ;S) // 4"-‘/ (Seal)
" DA K. NELSON -Borrower
(Seal)
-Borrower
(Seal)
-Borrower
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STATE OF MISS1SSIPPL, i ; be Sj County ss:
On this day of MM%, personally appeared before me, the

undersigned authority in and for gaid County and State, the wi cl; named [p

JOE F. NELSON and IDA K. oN |, NUsSONd € Loy
who acknowledged that ho gned and delivered the foregoing ingtrument on the day and year
therein menhoned.
Given ynder my hand and seal of office,
My Commission Expires:
{Seal)
MISSISS1PPL-Single Family-Fanale Mae/Freddie Mac UNIFORM INSTHUMENT WITH MERS Form 3015 1/1
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 13th day of February, 2006, and is incorporated
into and shall be deemed to amend and supplement tho Mortgage, Deed of Trust, ar Sccurity Deed {the
“Security Instrument”) of the same date given by ths undersigned (the “Borrower™) to secure
Borrower's Note to ACADEMY MORTGAGE CORPORATION (the “Lender) of the same date
and covering the Property described in the Security Instrument and tocated at;

6700 TULANE ROAD, HORN LAKE, MISSISSIPPI 38637
[Proporty Addrass]

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Secunty Instrument, Borower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instument, the following items now or hereafter
attached to the Property to the extent they are fiXtures are added 1o the Property description, and shatl
also constitute the Property covered by the Seeurity Instrument: building matetials, appliances and
. goods of every uature whatsoover now or heroafter located in, on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire pravention and extmguishing
apparatus, security and access control apparams, plumbing, bath tubs, water heaters, water closets,
sinks, Tanges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows,
storm doors, screens, blinds, shades, curtaing and curtain rods, attached mirrors, cabinets, paneling and
anached floor coveringa, all of which, including replacements and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Security Instrument. All of the foregoing
together with the Property described in the Security lnstroment (or the leasehold estate if the Security
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Instrument iz on a leasehold) are referred to in this 14 Fami ly Rider and the Security Instrument as the

“Pm])ﬂ[fy.“

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not seek, agree
to or make a change in the use of the Proporty ot its zoning classification, unless Lender has agreed in
writing to the change, Barawer shall comply with all laws, ordinances, Tegulations and requirements
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except a8 permitted by federal law, Borrower shall not allaw
any Hen inferior to the Security Instrument to be perfected against the Property without Lender’s prior
writlen permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 3.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is daleted,

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Botrower's oceupancy of the Property is deletad.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defanlt, Borrower shall
assign to Lender all leases of the Praperty and all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modily, extend or terminate the
. existing leases and to exacute new leases, in Lender’s sale discretion. As used in this paragraph G, the
word “ lease™ shall mean “sublease” if the Security Instrunent is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionslly agsipns snd transfers to Lender all the rents
and revenues (“Rents™ ) of the Property, rugardless of to whom the Rents of the Property are payable.
Berrower authorizes Lender or Lender's sgents to collect the Rents, aod agrees that each tenant of the
Freperty shall pay the Rents to Lender or Lender’s agents, However, Borrower shall receive the Rents
until (i) Lender has given Borrower notice of default pursuant to Section 22 of the Security
Instrument, and (1i) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or
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Lender's agent. This assignment of Rents constitutes an absolute assignment and not 3n assignment
for additional security only.

If Lender gives notice of defanlt to Rorrower: (i) all Rents received by Bamower shall be
held by Borrower as trustee for the beaefit of Lender only, to be applied to the sums secured by the
Security Insrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property;
(i) Borrower agrees that each tenaat of the Property shall pay all Rens due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless appliceble law provides
otherwise, all Rents collected by Leader or Lender's agents shall be applied first 1o the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, premiums on recoiver’s bonds, repair and masintenance costs, insurance
premiums, taxes, assossments and othor chargus on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agonts or any judicially appointed receiver shall be liabie 1o
account for only those Rents actually received; and (vi) Londer shall be entitled 1o have a receiver
appointed to take possession of and manage the Propurty and collect the Rents and profits derived
from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall becomo indebtedness af Borrower to Lender secured by the Security Instrument pursuant to
Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from exercising
its rights under this paragraph.

Lender, or Lender's agents or g judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property bofore or after giving notice of default 1o Barrower.
However, Lender, or Lender's agents or 2 judicially appointed receiver, may do so st any time when a
default occurs. Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender, This assignment of Rents of the Property shall terminate when all the sums
secured by the Security [nstrement are paid in full.

I. CROSS-DEFAULT PROYISION. Borrower’s defamlt or breach under any note or
sgresment in which Lender has an interest shall be & breach under the Security Instrument and Lender
may invoke any of the remedies permitied by the Security Instrument.
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BY SIGNING BELOW, Borrower

Family Rider.

Lo T e —

aceupts and apTess to the terms and provisions contained in this ]-4

"’mn NELsal *

]VZ;'/*—/(M)

(Beal) ’
" Bamower 7" IDA K, NELSON -Borrower
(Seal) (Seal)
Borower -Barrower
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File No. TEN488819

- —_ Appendixa .

LOT 762, SECTION B, DESOTO VILLAGE SUBDIVISION, IN SECTION 33, TOWNSHIP | SOUTH, RANGE 8
WEST, AS PER PLAT THEREOF OF RECORD IN PLAT BOOK 8, PAGES 12-15, IN THE OFFICE OF THE
CHANCERY CLERK OF DESOTQ COUNTY, MISSISSIPPI.

COMMONLY KNOWN AS 6700 TULANE RD, HORN LAKE, MS 39637

PARCEL 1088-3301.0-00762.00
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